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A GERMAN FAMILY BUDGET. 

Zum Kajpital der Haushalts-kosten. By Dr. A. Emminghaus, in 
Jahrbucher fur N ationalokonomie und Statistik, November, 1904, 
pp. 650-661. 

Dr. Emminghaus in this article analyzes the private accounts of 
a well-to-do man who has acquired that position through industry 
and capacity and the savings of himself and his wife. The accounts 
cover the period 1862-1903, and are typical for the great majority 
of the more highly cultured middle classes, — professors, merchants, 
physicians, public officials of the higher class, etc., — -who have lived 
in Germany during the last forty years. 

The accounts are somewhat unsatisfactory, because expenditures 
for meat, bread, clothes, light, and other important articles are not 
sufficiently itemized. Furthermore, the family moved about, having 
lived during this time in three widely separated parts of Germany. 
Certain sundries also changed in relative importance as conditions 
of life changed. 

The friend designated as "A" held an official position in a north 
German city from 1862 to 1866. While there, he had considerable 
opportunity for earning money in addition to his salary by means of 
literary work. He next held a position in a south German city, where 
he remained during the years 1867-73. He had less spare time here 
than before. In 1873 he went to a medium-sized city in middle 
Germany, having accepted an office that required virtually all of his 
time. The augmentation of the family through the birth of seven 
children is another factor which complicates his accounts. 

Such a long period could logically be divided into the three follow- 
ing parts: — 

1. The period during which the children were entirely dependent. 

2. The interval following, when the sons maintained themselves 
and the marriage of the daughters occasioned considerable expense. 

3. The last period, when the children were independent. 

Owing to changes of residence, however, and the different condi- 
tions of life that were encountered, it has been thought best to divide 
the accounts into three parts, corresponding to the period of residence 
in each of the three localities mentioned, but the years of transfer 
are omitted because they are abnormal. 

During the first period, 1862-65, the official income ranged from 
3,960 to 5,366 marks, and the entire income from 4,830 to 7,763, the 
expenditures forming 81.4 per cent, of the whole. The official income 
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in the second period varied from 3,600 to 4,457 marks, the whole in- 
come from 5,984 to 7,284 marks, of which 99.75 per cent, was regu- 
larly expended. During the third period, 1874—1903, when few in- 
cidental fees were received, the entire income varied from 11,685 to 
21,317 marks, and the proportion expended amounted to 89.35 per 
cent. 

The following table shows the average income and expenditure in 
each of the three periods, and in the various groups in A's budget in- 
dicates the proportion which each bore to the total expenditure and 
the change in its relative importance during the several periods :* — 





1st Period. 


2d Period. 


3d Period. 




6,081 
4,933 


6.379 
6,363 


18,134 




16,203 


Itemized Groups. 


Percentage of Expenditure. 


1st Period. 


2d Period. 


3d Period. 


2. Rearing and maintainance of chil- 

3. House and garden 


I. 28.32 

XV. .99 

II. 12.30 

XIV. 1.34 

V. 5.86 

IV. 7.60 

III. 11.31 

IX. 3.00 

VII. 4.80 

VIII. 4.40 

VI. 5.15 

XIII. 2.76 

X. 2.96 

XII. 2.88 

XI. 2.92 


I. 34.06 

X. 2.75 

II. 13.70 

XV. 1.39 

IV. 6.80 

V. 5.70 

III. 6.90 

XI. 1.87 

IX. 3.38 

VI. 3.76 

VII. 3.52 

XIV. 1.41 

XII. 1.84 

VIII. 3.41 

XIII. 1.72 


I. 25.90 

II. 17.22 

III. 10.59 

IV. 7.92 




V. 6.74 


6. Clothing 

8. Presents 


VI. 4.80 
VII. 4.49 
VIII. 3.86 
IX. 3.59 
X. 2.94 
XI. 2.75 


14. Books 


XII. 2.31 

XIII. 1.63 

XIV. 1.54 
XV. 1.05 











In his detailed examination of the fifteen different groups of ex- 
penditures, Dr. Emminghaus points out the causes for individual in- 
crease or decrease or for change of relative importance. The expendi- 
tures for "Rearing and Maintenance of Children" rise from an insig- 
nificant sum to that of the second largest item in the family budget. 
The variability of the expenses under this head is pointed out, also 
the importance which should be attached to this particular case be- 

*The Roman numerals indicate the relative importance of each item in each period. 
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cause all superfluous expenditures are eliminated. The item of great- 
est importance is that of "Household Economy." Expenditures for 
food, drink, house-cleaning, washing, and some miscellaneous items, 
are included under this head. It will be observed that both absolute 
and relative cost is higher in the second period than in the first. This 
is due not only to the increased size of the family, but also to the 
unfavorable conditions existing at that time in South Germany. In 
the third period a considerable relative decline is noted in the ex- 
penditures in this group of articles. A's experience illustrates the 
general truth that the amount expended on food and nourishment 
decreases relatively as income increases. Compared with the other 
groups, however, it continues to retain the first place by a decided 
margin. The expenditures for clothing decline in relative impor- 
tance, especially in the second period. This decrease is noteworthy 
on account of the general increase in the cost of living which pre- 
vailed during that period, and of the increasing needs of the children. 
Yet economy was possible here, as it could not be exercised in certain 
other items. In addition the analysis shows that in the third period 
the yearly expenditures varied from 300 to nearly 1,600 marks, the 
average, however, being less than the percentages obtained by 
Hempke in his investigations. The long period covered by this 
account should, on the other hand, give considerable weight to the 
results. 

The sums expended for "House and Garden" show considerable vari- 
ations, different arrangements having been possible during the differ- 
ent periods of A's official career. He lived in a rented house eight 
years, then in a house of his own, built through the agency of a build- 
ing association. Expenditures in the latter case can properly in- 
clude interest and the rate of amortization only. For the last twenty- 
four years he has lived in an official residence. The proportions ex- 
pended under this head are larger for the first ten years than those 
indicated by Cheysson and Toque in their investigation of classes 
enjoying similar incomes, but the later expenditures show a lower 
proportion than those tabulated by Hempke for individuals under 
like circumstances. 

The importance of this item has not declined with increasing in- 
come, but is augmented at times, although during the later periods 
a higher income would not have occasioned a proportionate increase 
of expenditures. "Travel and Vacation" formed a large item of 
expense relatively in the early periods, but has declined, the cost of 
travel having also decreased. 

The expenditures for taxes were exceedingly small in the earlier 
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periods, as neither of the first two regions where A was stationed 
taxed themselves heavily, but the importance of this item has in- 
creased enormously because the last district expends large sums for 
various purposes of improvement. 

Insurance has cost A considerable sums, and adequate provision 
for the future has required a somewhat rising proportion of expendi- 
tures. 

After having analyzed the other items, which are of less impor- 
tance, the author sums up the significance of changes which have taken 
place in the relative proportions of the various groups in the budget. 
The great changes that occurred during the first two periods were 
due to different price conditions at the two places of residence, the 
latter having been more costly, to the increased size of the family, 
and to the consequent necessity of greater savings in the less essen- 
tial items. Accordingly, the expenditures for clothing, presents, heat 
and light, charity, and for dispensable enjoyments rank lower in the 
second than in the first period. 

Again, it is typical of an income of 6,000 to 6,400 marks to find house- 
hold economy ranking first, with from 28 to 34 per cent, of the ex- 
penditures, for housing to take second place, with 12-14 per cent., for 
clothing to demand 5-8 per cent., and for heat and light to cost 3-5 
per cent, of the expenditures. The order found in the third period 
is undoubtedly repeated in many large families who conduct their 
households under similar conditions, who emphasize the necessary 
rather than the superfluous, and who, while large-hearted, are yet eco- 
nomical. 

The importance of and justification for this study lie in the fact 
that a long period of years is covered, that for thirty years the rela- 
tive importance of the separate items has not been essentially altered, 
and that it gives us a valuable picture of the composition of the budget 
among families of the kind designated. 

George B. Mangold. 
University of Wisconsin. 



